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Praise for the First Edition

“…a nice, self-contained introduction to simulation and computational techniques in finance…”

 – Mathematical Reviews

Simulation Techniques in Financial Risk Management, Second Edition takes a unique approach to the field
of simulations by focusing on techniques necessary in the fields of finance and risk management.
Thoroughly updated, the new edition expands on several key topics in these areas and presents many of the
recent innovations in simulations and risk management, such as advanced option pricing models beyond the
Black–Scholes paradigm, interest rate models, MCMC methods including stochastic volatility models
simulations, model assets and model-free properties, jump diffusion, and state space modeling. The Second
Edition also features:

Updates to primary software used throughout the book, Microsoft Office® Excel® VBA●

New topical coverage on multiple assets, model-free properties, and related models●

More than 300 exercises at the end of each chapter, with select answers in the appendix, to help readers●

apply new concepts and test their understanding
Extensive use of examples to illustrate how to use simulation techniques in risk management●

Practical case studies, such as the pricing of exotic options; simulations of Greeks in hedging; and the use●

of Bayesian ideas to assess the impact of jumps, so readers can reproduce the results of the studies
A related website with additional solutions to problems within the book as well as Excel VBA and S-Plus●

computer code for many of the examples within the book

Simulation Techniques in Financial Risk Management, Second Edition is an invaluable resource for risk
managers in the financial and actuarial industries as well as a useful reference for readers interested in
learning how to better gauge risk and make more informed decisions. The book is also ideal for upper-
undergraduate and graduate-level courses in simulation and risk management.
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From reader reviews:

Carroll Boggess:

Why don't make it to be your habit? Right now, try to ready your time to do the important action, like
looking for your favorite e-book and reading a publication. Beside you can solve your long lasting problem;
you can add your knowledge by the reserve entitled Simulation Techniques in Financial Risk Management
(Statistics in Practice). Try to the actual book Simulation Techniques in Financial Risk Management
(Statistics in Practice) as your buddy. It means that it can to get your friend when you really feel alone and
beside those of course make you smarter than previously. Yeah, it is very fortuned for you personally. The
book makes you much more confidence because you can know every little thing by the book. So , let's make
new experience in addition to knowledge with this book.

Ida Johnson:

The e-book untitled Simulation Techniques in Financial Risk Management (Statistics in Practice) is the
reserve that recommended to you you just read. You can see the quality of the e-book content that will be
shown to anyone. The language that author use to explained their way of doing something is easily to
understand. The author was did a lot of investigation when write the book, hence the information that they
share to you is absolutely accurate. You also could possibly get the e-book of Simulation Techniques in
Financial Risk Management (Statistics in Practice) from the publisher to make you more enjoy free time.

Lillian Thrasher:

Spent a free the perfect time to be fun activity to do! A lot of people spent their spare time with their family,
or their own friends. Usually they accomplishing activity like watching television, likely to beach, or picnic
inside park. They actually doing same thing every week. Do you feel it? Do you wish to something different
to fill your own free time/ holiday? Can be reading a book can be option to fill your no cost time/ holiday.
The first thing that you ask may be what kinds of book that you should read. If you want to try out look for
book, may be the guide untitled Simulation Techniques in Financial Risk Management (Statistics in Practice)
can be good book to read. May be it is usually best activity to you.

Harrison Bowman:

What is your hobby? Have you heard that question when you got scholars? We believe that that query was
given by teacher on their students. Many kinds of hobby, Every person has different hobby. And also you
know that little person such as reading or as reading become their hobby. You have to know that reading is
very important and book as to be the point. Book is important thing to include you knowledge, except your
own personal teacher or lecturer. You find good news or update with regards to something by book. Many
kinds of books that can you decide to try be your object. One of them are these claims Simulation
Techniques in Financial Risk Management (Statistics in Practice).
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